Newsletter

The Marin County Libertarian Party is pleased to share with you
its Winter 2011 newsletter.

We are dedicated to representing Libertarian views of the People
of Marin County, and to that end, we WELCOME AND INVITE YOUR
FEEDBACK.

If there are topics you would like to see us investigate, cover, and/
or report about, please TELL US.

If you or your business can help us in our mission to propagate
Libertarian solutions to local government dilemmas, disseminate
information to the People of Marin, or in any other way, WE
WOULD LOVE TO HEAR FROM YOU.

Party of Marin County

If you have an opinion about any of the issues we discuss or any
other issues relevant to the People of Marin, PLEASE SHARE IT
WITH US.

We exist for YOU, to represent YOU, to serve YOUR best interests,
and to make life in Marin better for YOU and YOUR families. We
can only do it with YOUR input and YOUR support. So don't be shy.

« SPECIAL REPORT from MLP President Paul
Kelley: The TSA is violating YOUR rights

« The Not-So-S.M.A.R.T. Train

| «Social Security, Ponzi Schemes, and the Need
- for Reform

« We've Had Enough Government‘Stimulation’
« The 2011 Index of Economic Freedom
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BIG BROTHER

THETSA IS VIOLATING YOUR RIGHTS ~ by Paul Kelley

Below is a summary of some of the unconstitutional conduct and
flagrant violations of rights taken by the TSA:

The Department of Homeland Security’s (DHS) Transportation Security
Administration (TSA) is the federal agency with primary responsibility for
securing the air cargo system. The Implementing Recommendations of the 9/11
Commission Act of 2007 mandated DHS to establish a system to screen 100% of
cargo flown on passenger aircraft by August 2010. The Government
Accountability Office reviewed TSA’s progress in meeting the Act’s screening
mandate, and any related challenges it faces for both domestic (cargo
transported within and from the United States) and inbound cargo (cargo

bound for the United States). As of August 2010, TSA reported that it met
the mandate to screen 100 percent of air cargo as it applies to domestic

cargo.

searches and seizures, shall not be violated, and no Warrants shall

The Fourth Amendment states, "The right of the people to be secure in
their persons, houses, papers, and effects, against unreasonable

things to be seized.”

Actions taken across the country:

Texas:

In June 2011, the state House of Representatives passed a bill, HB41, that
would make pat-downs (hands down the pants, groping) illegal, but it
died in the state Senate. It had been dropped after the U.S. Attorney in
Texas warned lawmakers that the TSA has the authority and responsibility
to make sure air travel is safe, and it could conceivably ban takeoffs of
aircraft within Texas if it isn’t allowed to carry out its mandatory functions.

Later in June, the Texas senate passed a revamped version of HB41, SB29,
otherwise known as the Anti-groping bill, which specifically makes
invasive pat-downs without reasonable suspicion illegal and a breach of
constitutional protections. However the bill died in the House.

“This bill jump started the debate and thrust it into the national spotlight.
We may have lost this battle, but it's just the first salvo in the war,” said
Tenth Amendment Center communications director Mike Maharrey.“The
American people are sick to death of standing around in their socks at the
airport while blue-shirted agents grope their children and grandmothers.

(continued on page 6)

issue, but upon probable cause, supported by Oath or affirmation, and
particularly describing the place to be searched, and the persons or

‘
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The Not-So-S.M.A.R.T. Train ~ by John Parnell

By now you all have heard of the S.M.A.R.T. Train, the
Sonoma Marin Area Rail Transit project. The first segment
runs 37 miles from downtown San Rafael with Railroad Square in
Santa Rosa - this is half of the original plan, but it will cost exactly
the same.

They are preparing to deliver to voters roughly half the project
that they originally outlined for almost the same cost. While they
like to blame this on the poor economy, logic tells us that the
costs should have been LOWER given economic conditions (soft
real estate and labor markets, low interest rates, etc.), yet they are
over 30% over budget.

While they claim to be "committed" to delivering the entire
project, there is no money available to build the rest of the line,
and they have stopped reporting the cost of the entire project.

S.M.A.R.T. has demonstrated repeatedly that they have little
regard for taxpayer dollars, and are ready to spend freely on
generous salaries and benefits, media programs to try to stifle
the effort to allow the voters to make their voice heard again.
S.M.A.R.T. has demonstrated a pattern of playing loose with facts
and figures, and not taking responsibility for their words and
actions. They tell voters what they think voters want to hear,
regardless of how accurate it is. There is no accountability- no
acceptance of responsibility for any of their failings.

One can't help but question the competence of a group that has
been so wrong in their financial projections, and refuses to take
any responsibility for these mistakes. Is this a group that can be
trusted to deliver a project like this? Find out what YOU can do
now by going to: www.repealsmart.org.
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Social Security, Ponzi Schemes,
and the Need for Reform

~ by Michael D. Tanner, The Cato
Institute

Recently there has been much debate
over whether Social Security is or is not
a Ponzi scheme.

Clearly Social Security has many
structural characteristics that resemble
those of the classic Ponzi or pyramid
scheme. For example, like a Ponzi
scheme, Social Security does not
actually save or invest any of a
participant's payments. When a worker
pays taxes into the system, that money
is used to pay current beneficiaries.
Therefore, participants receive
payments, not from returns on their
own investments, but directly from
inflows from subsequent participants.

As a result, Social Security was able to
pay early participants a windfall return
on their money. But as demographic
changes result in fewer workers paying
into the program and more recipients
taking benefits out, the return to
subsequent generations grows steadily
worse. Today's young workers will
receive a rate of return far lower than
what they could receive from private
markets.

However, there is one crucial distinction
between Social Security and a Ponzi
scheme. Once Ponzi was unable to talk
enough people into investing with him,
his scheme collapsed. People
participate in Social Security because
the government makes them. And if the
Social Security system begins to run
short of people paying into the system,
as it is now, it can always force those
people to pay more.

Yet, Congress's ability to preserve Social
Security through higher taxes and
lower benefits should not distract from
the more fundamental problem that
the program's Ponzi-like structure
makes it unable to pay currently
promised levels of benefits with current
levels of taxation. In short, the program
is facing insolvency without
fundamental reform.

Instead of just making a bad deal
worse, that reform should
fundamentally restructure Social
Security. It should remove the Ponzi-like
aspects of the program and allow
younger workers to save a portion of
their payroll taxes through privately
invested personal accounts.

We've Had Enough
Government‘Stimulation’

After three years and $4 trillion in
combined deficit spending,

unemployment remains stubbornly
high and the economy sluggish. That

people are still asking what the
government can do to stimulate the

economy is mind-boggling.

That the Keynesian-inspired deficit
spending binge did create jobs isn’t in

question. The real question is whether it
created any net jobs after all the
negative effects of the spending and
debt are taken into account. How many
private-sector jobs were lost or not
created in the first place because of the
resources diverted to the government
for its job creation? How many jobs are
being lost or not created because of
increased uncertainty in the business
community over future tax increases
and other detrimental government
policies?

Don't expect the disciples of
interventionist government to attempt
an answer to those questions any time
soon. It has simply become gospel in
some quarters that massive deficit
spending is necessary to get the
economy back on its feet.

The idea that government spending
can “make up for”a slow-down in
private economic activity has already
been discredited by the historical
record—including the Great Depression
and Japan’s recent “lost decade!”

Our own history offers evidence that
reducing the government’s footprint on
the private sector is the better way to
get the economy going.

Take for example, the “Not-So-Great
Depression” of 1920-21. Cato Institute
scholar Jim Powell notes that President
Warren G. Harding inherited from his
predecessor Woodrow Wilson “a post-
World War | depression that was almost
as severe, from peak to trough, as the
Great Contraction from 1929 to 1933
that FDR would later inherit” Instead of
resorting to deficit spending to
“stimulate” the economy, taxes and
government spending were cut. The
economy took off.

(continued on next page)
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(Government Stimulation - continued from
previous page)

Similarly, fears at the end of World War Il that
demobilization would result in double-digit
unemployment when the troops returned home
were unrealized. Instead, spending was
dramatically reduced, economic controls were
lifted, and the returning troops were successfully
reintegrated into the economy.

Therefore, the focus of policymakers in
Washington should be on fostering long-term
economic growth instead of futilely trying to
jump-start the economy with costly short-term
government spending sprees. In order to reignite
economic growth and job creation, the federal
government should enact dramatic cuts in
government spending, eliminate burdensome
regulations, and scuttle restrictions on foreign
trade.

The budgetary reality is that policymakers today
have no choice but to drastically reduce spending
if we are to head off the looming fiscal train wreck.
Stimulus proponents generally recognize that our
fiscal path is unsustainable, but they argue that the
current debt binge is nonetheless critical to an
economic recovery.

There's no more evidence for this belief than there
is for the existence of the tooth fairy.

Not only has Washington’s profligacy left us worse
off, our children now face the prospect of reduced
living standards and crushing debt.

This article originally appeared in a PolicyMic debate
between the Cato Institute’s Tad DeHaven and
Demos senior fellow Lew Daly. Check out Daly’s
piece here.

WORLD
RANK

COUNTRY

Hong Kong

Singapore

Australia

New Zealand

Switzerland

Canada

Ireland

Denmark

United States

Bahrain

CHANGE
FREEDOM FROM
SCORE PREVIOUS

89.7 0.0 "=

87.2

82.5

Marin County Libertarian Party Winter 2011 Newsletter


http://www.policymic.com/group/showCompetition/id/2474
http://www.policymic.com/group/showCompetition/id/2474
http://www.cato.org/people/tad-dehaven
http://www.cato.org/people/tad-dehaven
http://www.policymic.com/group/showCompetition/id/2474/op/yes
http://www.policymic.com/group/showCompetition/id/2474/op/yes
http://online.wsj.com/
http://online.wsj.com/
http://www.heritage.org/
http://www.heritage.org/
http://www.heritage.org/index/
http://www.heritage.org/index/

Marin County Libertarian Party Winter 2011 Newsletter




GET INVOLVED!

LIKE THE NEWSLETTER? WANT TO WRITE AN ARTICLE? HAVE ANY IDEAS FORTOPICS? WANT
OUR MEETINGS? WANT TO VOLUNTEER"

SEND A MESSAGE TO OUR PRESIDEN 'AUL KELLEY

SR _:. 7.7 -f. Cl.
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